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DARIMAX LIMITED

REPORT OF THE BOARD OF DIRECTORS

The Board of Directors presents its report and audited financial statements of the Company for the year ended 31
December 2010.

Principal activities
The principal activities of the Company, which are unchanged from last year, are to act as an investment company, to
receive and provide loans, and to provide consulting and other financial services through guarantees of its funds.

Review of current position, future developments and significant risks
The Company's development to date, financial results and position as presented in the financial statements are not
considered satisfactory and the Board of Directors is making an effort to reduce the Company's losses.

The main risks and uncertainties faced by the Company and the steps taken to manage these risks, are described in
note 3 of the financial statements.

Results
The Company's results for the year are set out on page 5. The net loss for the year is carried forward.

Share capital
There were no changes in the share capital of the Company during the year under review.

Board of Directors
The members of the Company's Board of Directors as at 31 December 2010 and at the date of this report are

presented on page 1. All of them were members of the Board of Directors throughout the year ended 31 December
2010.

In accordance with the Company's Articles of Association all directors presently members of the Board retire and
being eligible offer themselves for re-election

There were no significant changes in the assignment of responsibilities and remuneration of the Board of Directors

Events after the reporting period

Any significant events that occurred after the end of the reporting period are described in note 22 to the financial
statements. ‘

Independent Auditors
The Independent Auditors, ZERVOS & CO LIMITED, have expressed their willingness to continue in office and a

resolution giving authority to the Board of Directors to fix their remuneration will be proposed at the Annual General
Meeting.

By order of the Board of Directors,

o

Nicosia, Cyprus, 5 September 2011

S Poly
Director
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Lervos & Co Ltd

office: 67 |F Kennedy Avenue
Athienitis Kennedy Park

Ind Floor, (Y-1076 Kicosia, Cyprus
mail address: P.0.Box 16026

Independent auditor's report (12085 crals, Cypus
Tel: 357 27 446000
To the Members of Darimax Limited Fax: 351 22 446001
E-mail: info(CDzervosco.com
Report on the financial statements Website: wiw.zervosco.com

We have audited the accompanying financial statements of the parent company Darimax Limited (the "Company") on
pages 5 to 25, which comprise the statement of financial position as at 31 December 2010, and the statements of
comprehensive income, changes in equity and cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Board of Directors’ responsibility for the financial statements

The Board of Directors is responsible for the preparation of financial statements that give a true and fair view in
accordance with International Financial Reporting Standards as adopted by the European Union and the requirements
of the Cyprus Companies Law, Cap. 113. , and for such internal control as the Board of Directors determines is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit
in accordance with International Standards on Auditing. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation of financial statements that give a true and
fair view in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by the Board of
Directors as well as evaluating the overall presentation of the finandial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

. Board Members: Yiannos Zervos BA (HONS), MSC Acc. & Fin., FCCA, Constantinos P. Tervos B. Acc., M. Acc., CPA, CFE
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Independent auditor's report (continued)

To the Members of Darimax Limited

Opinion

In our opinion, the financial statements give a true and fair view of the financial position of the parent company
Darimax Limited as at 31 December 2010, and of its financial performance and its cash flows for the year then ended
in accordance with International Financial Reporting Standards as adopted by the European Union and the
requirements of the Cyprus Companies Law, Cap. 113.

Emphasis of matter

Without qualifying our opinion, we draw attention to note 2 to the financial statements which indicates that the
Company incurred a loss of €5.804.996 for the year ended 31 December 2010and as at that date the Company's
liabilities exceeded its assets by €20.493.720. These conditions, along with other matters as set forth in note 2
indicate the existence of a material uncertainty which may cast significant doubt about the Company's ability to
continue as a going concern.

Report on other legal and regulatory requirements

Pursuant to the requirements of the Law of 2009 on Statutory Audits of Annual and Consolidated Accounts, we report
the following:

. We have obtained all the information and explanations we considered necessary for the purposes of our
audit.
In our opinion, proper books of account have been kept by the Company.
The Company's financial statements are in agreement with the books of account.

. In our opinion and to the best of our information and according to the explanations given to us, the financial
statements give the information required by the Cyprus Companies Law, Cap. 113, in the manner so
required.

. In our opinion, the information given in the report of the Board of Directors on page 2 is consistent with the

financial statements.

Other matter

This report, including the opinion, has been prepared for and only for the Company's members as a body in
accordance with Section 34 of the Law of 2009 on Statutory Audits of Annual and Consolidated Accounts and for no
other purpose. We do not, in giving this opinion, accept or assume responsibility for any other purpose or to any
other person to whose knowledge this report may come to.

CERTIFXED PUBLIC ACCOUNTANT AND REGISTERED AUDITOR
for and on behalf of

ZERVOS & CO LIMITED

CERTIFIED PUBLIC ACCOUNTANTS AND REGISTERED AUDITORS 5 September 2011
67 Kennedy Avenue

Athienitis Kennedy Park

2nd Floor

1076 Nicosia, Cyprus



DARIMAX LIMITED

STATEMENT OF COMPREHENSIVE INCOME
Year ended 31 December 2010

2010 2009

Note € €

Revenue 5 1.313.462 2.597.377

Administration and other expenses 6 (201.562) (42.615)

Operating profit 7 1.111.900 2.554.762

Net finance costs 8 (6.417.315) _ (7.030.869)

Loss before tax (5.305.415) (4.476.107)
Tax 9 (499.581) -

Net loss for the year (5.804.996) (4.476.107)
Other comprehensive income - -

Total comprehensive loss for the year (5.804.996) __(4.476.107)

The notes on pages 9 to 25 form an integral part of these financial statements.
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DARIMAX LIMITED

STATEMENT OF FINANCIAL POSITION

31 December 2010

2010 2009
Note € €
ASSETS
Non-current assets
Investments in subsidiaries 10 11.987.713 11.987.713
Non-current loans receivable 11 21.333.334 26.666.667
33.321.047 38.654.380
Current assets
Trade and other receivables 12 116.108.333 525.703.164
Cther receivables 11 11.226.237 7.128.717
Financial assets at fair value through profit or loss 13 49.125.000 -
Cash and cash equivalents 14 254.048 50.629.195
176.713.618 _ 583.461.076
Total assets 210.034.665 __622.115.456
EQUITY AND LIABILITIES
Equity
Share capital 15 1.710 1.710
Other reserves 33 33

Accumulated losses

(20.495.463) _ (14.690.467)

Total equity (20.493.720) _ (14.688.724)

Non-current liabilities

Borrowings 16 107.000.000 __120.000.000
107.000.000 __120.000.000

Current liabilities

Trade and other payables 17 529.481 12.262
Deferred income 18 - 420.000.000
Borrowings 16 122.998.904 96.791.918

123.528.385 _ 516.804.180
Total liabilities

230.528.385 __ 636.804.180

Total equity and liabilities 210.034.665 _622.115.456

September 2011 the Boar

f Directors of Darimax Limited authorised these financial statements for issue.

Savvas Polydofo l

Director

The notes on pages 9 to 25 form an integral part of these financial statements.
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DARIMAX LIMITED

STATEMENT OF CHANGES IN EQUITY
Year ended 31 December 2010

Spedial reserve

"Difference
from
conversion of
share capital  Accumula-ted
Share capital into euro” losses Total
€ € € €
Balance at 1 January 2009 1.710 33 (10.214.360) (10.212.617)
Comprehensive income
Net loss for the year - - (4.476.107) (4.476.107)
Total comprehensive loss for the year - - (4.476.107) (4.476.107)
Balance at 31 December 2009/ 1 January
2010 1.710 33 (14.690.467) (14.688.724)
Comprehensive income
Net loss for the year - - (5.804.996) (5.804.996)
Total comprehensive loss for the year - - (5.804.996) (5.804.996)
Balance at 31 December 2010 —1.710 33 (20.495.463) (20.493.720

Companies which do not distribute 70% of their profits after tax, as defined by the relevant tax law, within two years
after the end of the relevant tax year, will be deemed to have distributed as dividends 70% of these profits. Special
contribution for defence at 15% will be payable on such deemed dividends to the extent that the shareholders
(companies and individuals) are Cyprus tax residents. The amount of deemed distribution is reduced by any actual
dividends paid out of the profits of the relevant year at any time. This special contribution for defence is payable by

the Company for the account of the shareholders.

The notes on pages 9 to 25 form an integral part of these financial statements.
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DARIMAX LIMITED

STATEMENT OF CASH FLOWS
Year ended 31 December 2010

CASH FLOWS FROM OPERATING ACTIVITIES

Loss before tax
Adjustments for:
Unrealised exchange loss
Interest income

Interest expense

Cash flows (used in)/from operations before working capital

changes
Increase in trade and other receivables

(Increase) / decrease in financial assets at fair value through profit or loss
Increase / (decrease) in trade and other payables
Cash flows (used in)/from operations

Interest received

Net cash flows (used in) / from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Loans repayments received
Interest received

Net cash flows from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from borrowings
Interest paid

Net cash flows from / (used in) financing activities

Net (decrease) / increase in cash and cash equivalents

Cash and cash equivalents:
At beginning of the year

Effect of exchange rate fluctuations on cash held

At end of the year

2010 2009
Note € €

(5.305.415)  (4.476.107)

149 30
5 (905.129) (2.139.835)

8 6.206.989 6.791.91

(3.406) 176.006
(10.405.169) (3.164)
(49.125.000)  50.345.000

17.638 (78.091)
(59.515.937)  50.439.751

1.980.009 263.629

(57.535.928) 50.703.380

- 28.000.000
160.933 3.200.000
160.933 31.200.000

7.000.000 (20.000.000)
(3) _(17.291.241)

6.999.997 _ (37.291.241)
(50.374.998)  44.612.139

50.629.195 6.017.086
(149) (30)

14 254.048 50.629.195

The notes on pages 9 to 25 form an integral part of these financial statements.
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DARIMAX LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2010

1. Incorporation and principal activities
Country of incorporation

The Company Darimax Limited (the "Company”) was incorporated in Cyprus on 16 July 2005 as a private limited
liability Company under the Cyprus Companies Law, Cap. 113. Its registered office is at 1 Kostaki Pantelidi Avenue,
KOLOKASIDES BUILDING, 3rd Floor, 1010 Nicosia, Cyprus.

Principal activities

The principal activities of the Company, which are unchanged from last year, are to act as an investment company, to
receive and provide loans, and to provide consulting and other financial services through guarantees of its funds.

2. Accounting policies

The principal accounting policies adopted in the preparation of these financial statements are set out below. These
policies have been consistently applied to all years presented in these financial statements unless otherwise stated.

Going concern basis

The Company incurred a loss of €5.804.996 for the year ended 31 December 2010and as at that date the Company's
liabilities exceeded its assets by €20.493.720. These conditions, indicate the existence of a material uncertainty which
may cast significant doubt about the Company's ability to continue as a going concern.

Basis of preparation

The financial statements of the Company have been prepared in accordance with International Financial Reporting

Standards (IFRS) as adopted by the European Union (EU) and the requirements of the Cyprus Companies Law, Cap.
113.

The Company is not required by the Cyprus Companies Law, Cap.113, to prepare consolidated financial statements
because the Company and its subsidiaries constitute a small sized group as defined by the Law and the Company
does not intend to issue consolidated financial statements for the year ended 31 December 2010.

The European Commission has concluded that since parent companies are required by the EU 4th Directive to
prepare their separate financial statements and since the Cyprus Companies Law, Cap.113, requires the preparation
of such financial statements in accordance with IFRS as adopted by the EU, the provisions in IAS 27 “Consolidated

and Separate Financial Statements” requiring the preparation of consolidated financial statements in accordance with
IFRS do not apply.

The finandial statements have been prepared under the historical cost convention

The preparation of financial statements in conformity with IFRSs requires the use of certain critical accounting
estimates and requires Management to exercise its judgement in the process of applying the Company's accounting
palicies. It also requires the use of assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting year. Although these estimates are based on Management's best
knowledge of current events and actions, actual results may ultimately differ from those estimates.

Adoption of new and revised IFRSs

During the current year the Company adopted ali the new and revised International Financial Reporting Standards
(IFRS) that are relevant to its operations and are effective for accounting periods beginning on 1 January 2010. This
adoption did not have a material effect on the accounting policies of the Company.




DARIMAX LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2010

2, Accounting policies (continued)

Adoption of new and revised IFRSs (continued)

At the date of approval of these financial statements, standards and interpretations were issued by the International
Accounting Standards Board which were not yet effective. Some of them were adopted by the European Union and
others not yet. The Board of Directors expects that the adoption of these accounting standards in future periods will
not have a material effect on the finandal statements of the Company.

Subsidiary companies

Investments in subsidiary companies are stated at cost less provision for impairment in value, which is recognised as
an expense in the period in which the impairment is identified.

Revenue recognition

Revenue comprises the invoiced amount for the sale of services net of Value Added Tax, rebates and discounts.
Revenues earmned by the Company are recognised on the following bases:

Rendering of services

Sales of services are recognised in the accounting period in which the services are rendered by reference to
completion of the specific transaction assessed on the basis of the actual service provided as a proportion of
the total services to be provided.

Income from investments in securities

Dividend from investments in securities is recognised when the right to receive payment is established.
Withheld taxes are transferred to in profit or loss. Interest from investments in securities is recognised on an
accruals basis.

Profits or losses from the sale of investments in securities represent the difference between the net proceeds
and the carrying amount of the investments soid and is transferred to in profit or loss.

The difference between the fair value of investments at fair value through profit or loss as at 31 December
2010 and the mid cost price represents unrealised gains and losses and is included in profit or loss in the
period in which it arises. Unrealised gains and losses arising from changes in the fair value of available-for-
sale financial assets are recognised in equity. When available-for-sale financial assets are sold or impaired,
the accumulated fair value adjustments are included in profit or loss as fair value gains or losses on
investments, taking into account any amounts charged or credited to profit or loss in previous periods.

Interest income

Interest income is recognised on a time-proportion basis using the effective interest method.

Finance income

Finance income includes interest income which is recognised based on an accrual basis.

Finance costs

Interest expense and other borrowing costs are charged to profit or loss as incurred.

10



DARIMAX LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2010

2. Accounting policies (continued)

Foreign currency translation

\

(1) Functional and presentation currency
Items included in the Company's financial statements are measured using the currency of the primary
economic environment in which the entity operates (‘the functional currency'). The financial statements
are presented in Euro (€), which is the Company's functional and presentation currency.

(2) Yransactions and balances
Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at year-end exchange rates of monetary assets
and liabilities denominated in foreign currencies are recognised in profit or loss. Translation differences on
non-monetary items such as equities held at fair value through profit and loss are reported as part of the
fair value gain or loss.

Tax

- Current tax liabilities and assets are measured at the amount expected to be paid to or recovered from the taxation
authorities, using the tax rates and laws that have been enacted, or substantively enacted, by the reporting date.

Deferred income

Deferred income represents income receipts which relate to future periods.

Financial instruments

Financial assets and financial liabilities are recognised in the Company's statement of financial position when the
Company becomes a party to the contractual provisions of the instrument.

Trade receivables

Trade receivables are measured at initial recognition at fair value, and are subsequently measured at amortised cost
using the effective interest rate method. Appropriate allowances for estimated irrecoverable amounts are recognised
in profit or loss when there is objective evidence that the asset is impaired. The allowance recognised is measured as
the difference between the asset’s carrying amount and the present value of estimated future cash flows discounted
at the effective interest rate computed at initial recognition.

Loan

Loans originated by the Company by providing money directly to the borrower are categorised as loans and are
carried at amortised cost. The amortised cost is the amount at which the loan granted is measured at initial
recognition minus principal repayments, plus or minus the cumulative amortization using the effective interest method
of any difference between the initial amount and the maturity amount, and minus any reduction for impairment or
uncollectibility. All loans are recognised when cash is advanced to the borrower.

The effective interest method is a method of calculating the amortised cost of a financial asset or a financial liability
(or group of financial assets or financial liabilities) and of allocating the interest income or interest expense over the
relevant period. The effective interest rate is the rate that exactly discounts estimated future cash payments or
receipts through the expected life of the financial instrument or, when appropriate, a shorter period to the net
carrying amount of the financial asset or financial liability.

11



DARIMAX LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2010

2. Accounting policies (continued)
Financial instruments (continued)
Financial assets
(1) Classification

The Company classifies its financial assets in the following categories: financial assets at fair value through profit or
loss, loans and receivables, held-to-maturity investments and available for-sale financial assets. The classification
depends on the purpose for which the financial assets were acquired. Management determines the classification of
financial assets at initial recognition.

. Financial as ir valu orl

This category has two sub-categories: financial assets held for trading and those designated at fair value
through profit or loss at inception. A financial asset is classified as held for trading if acquired principally for
the purpose of selling in the short term. Financial assets designated as at fair value through profit or loss at
inception are those that are managed and their performance is evaluated on a fair value basis, in accordance
with the Company's documented investment strategy. Information about these financial assets is provided
internally on a fair value basis to the Company's key management personnel. Assets in this category are
classified as current assets if they are either held for trading or are expected to be realised within twelve
months from the reporting date.

. Loans and receivabl

Loans and receivables are non derivative financial assets with fixed or determinable payments that are not
quoted in an active market and for which there is no intention of trading the receivable. They are included in
current assets, except for maturities greater than twelve months after the reporting date. These are classified
as non current assets. The Company's loans and receivables comprise trade and other receivables and cash
and cash eguivalents in the statement of financial position.

. Held- rity inv n

Held to maturity investments are non derivative financial assets with fixed or determinable payments and
fixed maturities that the Company's management has the positive intention and ability to hold to maturity,
that do not meet the definition of loans and receivables. During the year, the Company did not hold any
investments in this category.

. Available-for-sale financial as:

Available-for-sale financial assets are non-derivatives that are either designated in this category or not
classified in any of the other categories. They are included in non-current assets, unless management intends
to dispose of the investment within twelve months of the reporting date.

(2) Recognition and measurement

Regular way purchases and sales of financial assets are recognised on trade-date which is the date on which the
Company commits to purchase or sell the asset. Investments are initially recognised at fair value plus transaction
costs for all financial assets not carried at fair value through profit or loss. Financial assets carried at fair value
through profit or loss are initially recognised at fair value and transaction costs are expensed in profit or loss.
Financial assets are derecognised when the rights to receive cash flows from the finandial assets have expired or have
been transferred and the Company has transferred substantially all risks and rewards of ownership. Available-for-sale
financial assets and financial assets at fair value through profit or loss are subsequently carried at fair value. Loans
and receivables and held-to-maturity investments are carried at amortised cost using the effective interest method.

12



DARIMAX LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2010

2. Accounting policies (continued)

Financial instruments (continued)

Financial assets (continued)

Gains or losses arising from changes in the fair value of the “financial assets at fair value through profit or loss"
category are presented in profit or loss in the period in which they arise. Dividend income from financial assets at fair
value through profit or loss is recognised in the profit or loss when the Company's right to receive payments is
established.

The fair values of quoted investments are based on current bid prices. If the market for a financial asset is not active
(and for unlisted securities), the Company establishes fair value by using valuation techniques. These include the use
of recent arm's length transactions, reference to other instruments that are substantially the same and discounted
cash flow analysis, making maximum use of market inputs and relying as litte as possible on entity specific inputs.
Equity investments for which fair values cannot be measured reliably are recognised at cost less impairment.

Changes in the fair value of monetary securities denominated in a foreign currency and classified as available-for-sale
are analysed between translation differences resulting from changes in amortised cost of the security and other
changes in the carrying amount of the security. The translation differences on monetary securities are recognised in
profit or loss, while transiation differences on non-monetary securities are recognised in other comprehensive income.

Changes in the fair vaiue of monetary and non-monetary securities classified as available-for-sale are recognised in
other comprehensive income.

When securities classified as available-for-sale are sold or impaired, the accumulated fair value adjustments
recognised in other comprehensive income are included in profit or loss as gains and losses on available-for-sale
financial assets.

Interest on available-for-sale securities calculated using the effective interest method is recognised in the profit or

loss. Dividends on available-for-sale equity instruments are recognised in profit or loss when the Company's right to
receive payments is established.

The Company assesses at each reporting date whether there is objective evidence that a financial asset or a group of
financial assets is impaired. In the case of equity securities classified as available for sale, a significant or prolonged
decline in the fair value of the security below its cost is considered as an indicator that the securities are impaired. If
any such evidence exists for available-for-sale financial assets the cumulative loss which is measured as the difference
between the acquisition cost and the current fair value, less any impairment loss on that financial asset previously
recognised in profit or loss, is removed from equity and recognised in profit or loss.

For financial assets measured at amortised cost, if, in a subsequent period, the amount of the impairment loss
decreases and the decrease can be related objectively to an event occurring after the impairment was recognised, the
previously recognised impairment loss is reversed through profit or loss to the extent that the carrying amount of the
investment at the date the impairment is reversed does not exceed what the amortised cost would have been had the
impairment not been recognised.

In respect of available for sale equity securities, impairment losses previously recognised in profit or loss are not
reversed through profit or loss. Any increase in fair value subsequent to an impairment loss is recognised in other
comprehensive income and accumulated under the heading of investments revaluation reserve. In respect of
available for sale debt securities, impairment losses are subsequently reversed through profit or loss if an increase in

the fair value of the investment can be objectively related to an event occurring after the recognition of the
impairment loss.

Cash an ivalen

For the purpose of the statement of cash flows, cash and cash equivalents comprise cash at bank.

13



DARIMAX LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2010

2. Accounting policies (continued)

Financial instruments (continued)

Borrowings

Borrowings are recorded initially at the proceeds received, net of transaction costs incurred. Borrowings are
subsequently stated at amortised cost. Any difference between the proceeds (net of transaction costs) and the
redemption value is recognised in profit or loss over the period of the borrowings using the effective interest method.

Derecognition of financial assets and liabilities

Financial assets

A financial asset is derecognised when:

. the rights to receive cash flows from the asset have expired;

. the Company retains the right to receive cash flows from the asset, but has assumed an obligation to pay
them in full without material delay to a third party under a 'pass through' arrangement; or

. the Company has transferred its rights to receive cash flows from the asset and either (a) has transferred

substantially all the risks and rewards of the asset, or (b) has neither transferred nor retained substantially all
the risks and rewards of the asset, but has transferred control of the asset.

Financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.

When an existing financial liability is replaced by another from the same lender on substantially different terms, or the
terms of an existing liability are substantially modified, such an exchange or modification is treated as a derecognition
of the original liability and the recognition of a new liability, and the difference in the respective carrying amounts is
recognised in profit or loss.

Offsetting financial instruments

Financial assets and financial liabilities are offset and the net amount reported in the statement of financial position if,
and only if, there is a currently enforceable legal right to offset the recognised amounts and there is an intention to
settle on a net basis, or to realise the asset and settle the liability simultaneously. This is not generally the case with
master netting agreements, and the related assets and liabilities are presented gross in the statement of financial
position.

Share capital

Ordinary shares are classified as equity.

Non-current liabilities

Non-current liabilities represent amounts that are due more than twelve months from the reporting date.
Comparatives

Where necessary, comparative figures have been adjusted to conform to changes in presentation in the current year.
3. Financial risk management

Financial risk factors

The Company is exposed to interest rate risk, credit risk, liquidity risk, currency risk and capital risk management

arising from the financial instruments it holds. The risk management policies employed by the Company to manage
these risks are discussed below:

14



DARIMAX LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2010

3. Financial risk management (continued)

3.1 Interest rate risk

Interest rate risk is the risk that the value of financial instruments will fluctuate due to changes in market interest
rates. The Company's income and operating cash flows are exposed to changes in market interest rates as the
Company has significant interest-bearing assets. The company is exposed to changes in interest rates in relation to its
borrowings. Borrowings issued at variable rates expose the Company to cash flow interest rate risk. Borrowings
issued at fixed rates expose the Company to fair value interest rate risk. The Company's Management monitors the
interest rate fluctuations on a continuous basis and acts accordingly.

At the reporting date the interest rate profile of interest- bearing financial instruments was:

2010 2009
€ €
Fixed rate instruments
Financial liabilities (77.000.000) (73.500.000)
Variable rate instruments
Financial assets 32.559.571 33.795.384
Financial liabilities (152.998.904) (143.291.918)
(197.439.333) (182.996.534)
Sensitivity analysis

An increase of 100 basis points in interest rates at 31 December 2010 would have increased/ (decreased) equity and
profit or loss by the amounts shown below. This analysis assumes that all other variables, in particular foreign

currency rates, remain constant. For a decrease of 100 basis points there would be an equai and opposite impact on
the profit and other equity.

Equity Profit or loss

2010 2009 2010 2009

€ € € €

Variable rate instruments - - (1.204.393) (1.094.965)

- - (1.204.393) __ (1.094.965)

3.2 Credit risk

Credit risk arises when a failure by counter parties to discharge their obligations could reduce the amount of future
cash inflows from financial assets in hand at the reporting date. The Company has no significant concentration of
credit risk. The Company has policies in place to ensure that sales of services are made to customers with an
appropriate credit history and monitors on a continuous basis the ageing profile of its receivables. Cash balances are
held with high credit quality financial institutions and the Company has policies to limit the amount of credit exposure
to any financial institution.

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to credit
risk at the reporting date was:

2010 2009

€ €

Loans receivable 32.559.571 33.795.384
Trade and other receivables 116.108.333 525.700.000
Cash at bank 254.048 119.195
Bank deposits - 50.510.000

148.921.952  610.124.579
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DARIMAX LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2010

3. Financial risk management (continued)

3.3 Liquidity risk

Liquidity risk is the risk that arises when the maturity of assets and liabilities does not match. An unmatched position
potentially enhances profitability, but can also increase the risk of losses. The Company has procedures with the
object of minimising such losses such as maintaining sufficient cash and other highly liquid current assets and by
having available an adequate amount of committed credit facilities.

The following tables detail the Company’s remaining contractual maturity for its financial liabilities. The tables have
been drawn up based on the undiscounted cash flows of financial liabilities based on the earliest date on which the
Company can be required to pay. The tables include both interest and principal cash flows.

31 December 2010 Carrying Contractual 3 months or Between Between  More than
amounts  cash flows less 3-12 months 1-5 years 5 years
€ € € € € €
Trade and other payables 529.481 529.481 - 529.481 - -
Loans from related parties .229.998.904 229.998.904 - 122.998.904 _ 80.000.000 _ 27.000.000
230.528.385 230.528.385 ~ .123.528.385 80.000.000 _27.000.000
31 December 2009 Carrying Contractual 3 months or Between Between  More than
amounts  cash flows less 3-12 months 1-5 years 5 years
€ € € € € €
Trade and other payables 4.127 4.127 - 4.127 - -
Loans from related parties 216.791.918 216.791.918 - 96.791.918 80.000.000 40.000.000
Shareholders' current accounts
- credit balances 8.135 8.135 - 8.135 - —
216.804.180 216.804.18 - 96.804.180 _ 80.000.000 __40.000.000
3.4 Currency risk

Currency risk is the risk that the value of financial instruments will fluctuate due to changes in foreign exchange rates.
Currency risk arises when future commercial transactions and recognised assets and liabilities are denominated in a
currency that is not the Company's measurement currency. The Company is exposed to foreign exchange risk arising
from various currency exposures primarily with respect to the US Dollar and the Polish Zloty. The Company's
Management monitors the exchange rate fluctuations on a continuous basis and acts accordingly.

The carrying amounts of the Company's foreign currency denominated monetary assets and monetary liabilities at the
reporting date are as follows:

Liabilities Assets

2010 2009 2010 2009

€ € € €

United States Dollars - - 1.318 1.375
Polish Zloty 499.581 - 3 -

499.581 - 1.321 1.375
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DARIMAX LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2010

3. Financial risk management (continued)

Sensitivity analysis

A 10% strengthening of the Euro against the following currencies at 31 December 2010 would have increased
(decreased) equity and profit or loss by the amounts shown below. This analysis assumes that all other variables, in
particular interest rates, remain constant. For a 10% weakening of the Euro against the relevant currencies, there
would be an equal and opposite impact on the profit and other equity.

Equity Profit or loss

2010 2009 2010 2009

€ € € €

United States Dollars - - (120) (125)
Polish Zloty - - 45.416 -

- - 45.296 (125)

3.5 Capital risk management

The Company manages its capital to ensure that it will be able to continue as a going concern while maximising the
return to shareholders through the optimisation of the debt and equity balance. The Company's overall strategy
remains unchanged from last year.

Fair value estimation

The fair values of the Company's financial assets and liabilities approximate to their carrying amounts at the reporting
date.

The fair value of financial instruments traded in active markets, such as publicly traded trading and available-for-sale
financial assets is based on quoted market prices at the reporting date. The quoted market price used for financial
assets held by the Company is the current bid price. The appropriate quoted market price for financial liabilities is the
current ask price.

4. Critical accounting estimates and judgements

Estimates and judgements are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.

The Company makes estimates and assumptions concerning the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results. The estimates and assumptions that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year are
discussed below:

. Provision for bad and doubtful debts

The Company reviews its trade and other receivables for evidence of their recoverability. Such evidence
includes the customer's payment record and the customer's overall financial position. If indications of
irrecoverability exist, the recoverable amount is estimated and a respective provision for bad and doubtful
debts is made. The amount of the provision is charged through profit or loss. The review of credit risk is
continuous and the methodology and assumptions used for estimating the provision are reviewed regularly
and adjusted accordingly.
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DARIMAX LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2010

4, Critical accounting estimates and judgements (continued)

L

Income taxes

Significant judgement is required in determining the provision for income taxes. There are transactions and
calculations for which the ultimate tax determination is uncertain during the ordinary course of business. The
Company recognises liabilities for anticipated tax audit issues based on estimates of whether additional taxes
will be due. Where the final tax outcome of these matters is different from the amounts that were initially
recorded, such differences will impact the income tax and deferred tax provisions in the period in which such
determination is made.

Fair value of financial assets

The fair value of financial instruments that are not traded in an active market is determined by using
valuation techniques. The Company uses its judgement to select a variety of methods and make assumptions
that are mainly based on market conditions existing at each reporting date. The fair value of the financial
assets available for sale has been estimated based on the fair value of these individual assets.

Impairment of investments in subsidiaries

The Company periodically evaluates the recoverability of investments in subsidiaries whenever indicators of
impairment are present. Indicators of impairment include such items as declines in revenues, earmnings or
cash flows or material adverse changes in the economic or political stability of a particular country, which
may indicate that the carrying amount of an asset is not recoverable. If facts and circumstances indicate that
investment in subsidiaries may be impaired, the estimated future undiscounted cash flows associated with
these subsidiaries would be compared to their carrying amounts to determine if a write-down to fair value is
necessary.

Valuation of non-listed investments

The Company uses various valuation methods to value non-listed investments. These methods are based on
assumptions made by the Board of Directors which are based on market information at the reporting date.

5. Revenue
2010 2009
€ €
Rendering of services 408.333 350.000
Interest income 345.129 263.629
Loan interest income 560.000 1.876.206
Net gain on trading in financial instruments - 107.542

1.313.462 2.597.377

6. Administration and other expenses

2010 2009
€ €

Stamp Duties - Abroad 100.000 -
Sundry operating expenses 101.562 42.615
201.562 42.615
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DARIMAX LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2010

7. Operating profit

2010 2009
€ €
Operating profit is stated after charging the following items:
Auditors' remuneration - current year 17.250 12.000
Auditors' remuneration - prior years 3.150 3.000
8. Finance income / cost
2010 2009
€ €
Exchange profit 836 -
Finance income 836 -
Net foreign exchange transaction losses 149 30
Interest expense 6.206.989 6.791.918
Other finance expenses 211.013 238.921
Finance costs 6.418.151 7.030.869
Net finance costs (6.417.315) (7.030.869)
9. Tax
2010 2009
€ €
Overseas tax 499.581 -
Charge for the year 499.581 -

The tax on the Company's results before tax differs from the theoretical amount that would arise using the applicable
tax rates as follows:

2010 2009

€ €

Loss before tax (5.305.415) (4.476.107)

Tax calculated at the applicable tax rates (530.542) (447.611)

Tax effect of expenses not deductible for tax purposes 45.460 13.091

Tax effect of allowances and income not subject to tax - (10.754)

Tax effect of tax loss for the year 485.082 445.274
Overseas tax in excess of credit claim used during the year 499.581 -
Tax charge 499.581 -

The corporation tax rate is 10%.

Under certain conditions interest income may be subject to defence contribution at the rate of 10%. In such cases
this interest will be exempt from corporation tax. In certain cases, dividends received from abroad may be subject to
defence contribution at the rate of 15%.

Due to tax losses sustained in the year, no tax liability arises on the Company. Under current legislation, tax losses
may be carried forward and be set off against taxable income of the following years. As at 31 December 2010, the
balance of tax losses which is available for offset against future taxable profits amounts to €5.236.652 for which no
deferred asset is recognised in the statement of financial position
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NOTES TO THE FINANCIAL STATEMENTS

Year ended 31 December 2010

10. Investments in subsidiaries

Balance at 1 January
Balance at 31 December

The details of the subsidiaries are as follows:

Name Country of Principal activities
incorporation

"Embud" Sp. z Polland
0.0.

Finance

11. Loans receivable

Balance at 1 January

Interest charged for the year
Repayments of capital for the year
Repayments of interest for the year

Balance at 31 December

Loans receivable

Less current portion
Non-current portion

The loans are repayable as follows:
Within one year

Between one and five years

After five years

2010
Holding

%

99,88%

2010 2009
€ €
11.987.713 11.987.713

11.987.713 11.987.713

2009

Holding 2010 2009
% € €

99,88% __ 11.987.713 __ 11.987.713

11.987.713 11.987.713

2010 2009
€ €

33.795.384  63.119.178
560.000 1.876.206

- (28.000.000)
—(1.795.813) __ (3.200.000)
32,559.571 __33.795.384
2010 2009

€ €

32.559.571 __ 33.795.384
32.559.571  33.795.384

(11.226.237) __ (7.128.717)
21.333.334 26.666.667

The exposure of the Company to credit risk is reported in note 3 of the financial statements.

The fair value of loans receivable approximates to their carrying amounts as presented above.

The effective interest rates on loans receivable were as follows:

Loans receivable

11.226.237 7.128.717
21.333.334 21.333.334
- 5.333.333
32.559.571 33.795.384
2010 2009

12m Euribor + 12m Euribor +
0,50% 0,50%
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NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2010

12. Trade and other receivables

2010 2009

€ €

Trade receivables 1.108.333 700.000
Other receivables 115.000.000 525.000.000
Refundable VAT - 3.164

116.108.333 _ 525.703.164

The Company does not hold any collateral over the trading balances.

The fair values of trade and other receivables due within one year approximate to their carrying amounts as
presented above.

The exposure of the Company to credit risk and impairment losses in relation to trade and other receivables is
reported in note 3 of the financial statements.

Other Receivables of Euro 115.000.000 due from Electrim S.A. have been reduced by Euro 420.000.000 as stated in
note 18 of these financial statements.

13. Financial assets at fair value through profit or loss

2010 2009

€ €

Balance at 1 January - 50.345.000
Additions 49.125.000 -

Disposals - (50.345.000)
Balance at 31 December 49.125.000 -

Fair values Cost Fair values Cost

2010 2010 2009 2009

€ € € €

Debt securities 49.125.000 49.125.000 - -
49.125.000 49.125.000 - -

The financial assets at fair value through profit or loss are marketable securities and are valued at market value at the
close of business on 31 December by reference to Stock Exchange quoted bid prices. Financial assets at fair value

through profit or loss are classified as current assets because they are expected to be realised within twelve months
from the reporting date.

In the cash flow statement, financial assets at fair value through profit or loss are presented within the section on
operating activities as part of changes in working capital. In the statement of comprehensive income, changes in fair
values of financial assets at fair value through profit or loss are recorded in operating income.
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NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2010

14. Cash and cash equivalents

Cash balances are analysed as follows:

2010 2009

€ €

Cash at bank and in hand 254.048 119.195
Bank deposits - 50.510.000

254.048 50.629.195

The effective interest rate on short-term bank deposits was 0,5175% for 2009 and these deposits had an average
maturity of 60 days.

15. Share capital
2010 2010 2009 2009
Number of Number of
shares € shares €
Authorised
Ordinary shares of €1,71 each 1.000 1.710 1.000 1.710
Issued and fully paid
Balance at 1 January 1.000 1.710 1.000 1.710
Balance at 31 December 1.000 1.710 1.000 1.710
16. Borrowings
2010 2009
€ €

Current borrowings
Loans from related parties (Note 19) 122.998.904 96.791.918

122.998.904 96.791.918

Non current borrowings

Loans from related parties (Note 19) 107.000.000 __ 120.000.000
Total 229.998.904  216.791.918
Borrowings are analysed as follows:
2010 2009
€ €
Balance at 1 January 216.791.918 247.291.241
Proceeds for the year 7.000.000 -
Interest charged for the year 6.206.986 6.791.918
Repayments of capital for the year - (20.000.000)
Repayments of interest for the year - (17.291.241)
Balance at 31 December 229.998.9% 215.721.218

22



DARIMAX LIMITED
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Year ended 31 December 2010

16. Borrowings (continued)

Maturity of borrowings:
2010 2009
€ €
Within one year 122.998.904 96.791.918
Between one and five years 80.000.000 80.000.000
After five years 27.000.000 40.000.000

229.998.904 _ 216.791.918

The weighted average effective interest rates at the reporting date were as follows:

2010 2009
Loans from related parties 1,75%-5% 1,75%-5%
The fair values of borrowings approximate to their carrying amounts as presented above.
17. Trade and other payables
2010 2009
€ €
Shareholders' current accounts - credit balances (Note 19) - 8.135
Accruals 29.900 4.127
Other creditors 499.581 -

529.481 12.262

The fair values of trade and other payables due within one year approximate to their carrying amounts as presented
above.

18. Deferred income

2010 2009
€ €

Other deferred income - 420.000.0
~ 420.000.000

During 2007 the company Anokymma Ltd (fellow subsidiary) sold to Darimax Ltd its receivables from Elektrim S.A, of
Euro 525.000.000, in exchange for a bond issued by Darimax Ltd for the amount of Euro 105.000.000. The diference
of Euro 420.000.000 has been recognised as defered income during 2007. Considering the financial position of
Electim S.A., the company decided to adjust the carrying value of the receivables from Electrim S.A. to their cost
value of Euro 105.000.000, which equals the fair value and recoverable amount of the receivables and to eliminate
the potential deferred income amount appearing in the previous years.

19. Related party transactions

The Company was controlled by Mega Investments SP. Zoo, incorporated in Poland, which owned 100% of the
Company's shares throughout the year 2010. On 12 January 2011, Elecktrim S.A., incorporated in Poland, acquired
100% of the Company's shares.
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19. Related party transactions (continued)
The following transactions were carried out with related parties:

19.1 Interest expense

2010 2009
Name Party relationship € €
Anokymma Limited Fellow subsidiary 6.206.986 6.791.918

6.206.986 6.791.918
19.2 Loans from related parties (Note 16)

2010 2009
Party relationship Repayment date Interest rate € €
Anokymma Limited Fellow subsidiary 25/09/2016 European
Centra! Bank
rate 152.998.904 143.291.918
Anokymma Limited Fellow subsidiary 30/12/2010 5% 77.000.000 73.500.000

229.998.904 _216.791.918
19.3 Shareholiders' current accounts - credit balances (Note 17)

2010 2009
€ €
Mega Investments SP. Zoo - 8.135

- 8.135

The shareholders' current accounts are interest free, and have no specified repayment date.

20. Contingent liabilities

At 31 December 2009 the Company had contingent liabilities in respect of bank guarantees arising in the ordinary
course of business from which the Board of Directors is not anticipating that material fiability will arise. These
guarantees amounted to €49.125.000 (2009: €50.110.000).

21. Commitments

The Company had no capital or other commitments as at 31 December 2010.
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22, Events after the reporting period

During December 2010, Darimax Limited entered into an Umbrella Settlement agreement regarding Polska Telefonia
Cyfrwowa Sp. Z.0.0. ("PTC") with several other parties, mainly Electrim S. A. group companies and its creditors, in an
effort to settle the controversy and all other claims mutually made one against the other. The parties to the
agreement have been in dispute about the ownership of 48% of the share capital of PTC, and have been directly or
indirectly engaged in numerous litigations and disputes and have initiated investigations against the respective other
parties, their Related Persons and their respective Representatives including PTC. As part of this effort several other
agreements have been signed in which Darimax Limited was a party and these include the Agreement relating to
Polska Telefonia Cyfrwowa Sp. Z.0.0. ("PTC"), the Master Agreement, the Deed of Transfer between The Law
Debenture Trust Corporation P.L.C and Darimax, and the Assignment Agreement between Darimax Limited and
Vivendi SA and Vivendi Telecom International SA.

Electrim S.A. which was in insolvency at the time was the ultimate parent of Darimax Limited through its subsidiary
Mega Investments Sp. Z.0.0. and as part of this settlement agreement exited bankruptcy proceedings and became
the direct parent of Darimax Limited on 12 January 2011.

The final closing date of the above mentioned setlement was January 14, 2011 as confirmed by the Closing protocol
between the parties (including Darimax Limited) in which is confirmed that Darimax Limited has been assigned from
Vivendi SA and Vivendi Telecom International SA their partial claims against Electrim S.A. total of €1.213.128.701,95
in exchange for €1. Further, on the closing date the The Law Debenture Trust Corporation P.L.C. transferred to
Darimax their partial claims against Electrim S.A. for the total of €106.993.204,37 in exchange for €1 as per the Deed
of transfer between the two parties.

On January 11, 2011 Darimax Limited and Elektrim S.A. concluded a loan agreement based on which Darimax
granted to Electrim S.A. a loan of PLN137.000.000.

Since the settlement closing date of 14 January 2011 Electrim S.A. and Darimax Limited have begun arrangements
for a Cross border merge through which Darimax Limited will be merged into Electrim S.A.

Independent Auditor's report on pages 3 and 4
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DARIMAX LIMITED

DETAILED INCOME STATEMENT
Year ended 31 December 2010

Revenue

Rendering of services

Interest income

Loan interest income

Net gain / gain on trading in finandial instruments
Other operating expenses

Stamp Duties - Abroad

Operating profit
Finance income
Finance costs

Net loss for the year before tax

2010 2009

Page € €

408.333 350.000

345.129 263.629

560.000 1.876.206

- 107.542

27 (101.562) (42.615)
{100.000) -

1.111.900 2.554.762
28 836 -

28 (6.418.151) __ (7.030.869)
(5.305.415) __(4.476.107)
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DARIMAX LIMITED

OPERATING EXPENSES
Year ended 31 December 2010

2010 2009
€ €
Other operating expenses
Telephone and postage - 90
Auditors’ remuneration - current year 17.250 12.000
Auditors' remuneration - prior years 3.150 3.000
Accounting fees 12.650 9.000
Other professional fees 29.926 2.230
Fines 85 -
Irrecoverable VAT 19.953 -
Admin Spare 6 18.548 16.295
101.562 42.615
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DARIMAX LIMITED

FINANCE INCOME / COST
Year ended 31 December 2010

2010 2009
€ €
Finance income
Realised exchange profit 836 -
836 :
Finance costs
Interest expense
Loan interest 6.206.986 6.791.918
Bank overdraft interest 3 -
Other finance expenses
Bank charges 211.013 238.921

Net foreign exchange transaction losses
Unrealised exchange loss 149 30

6.418.151 7.030.869
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DARIMAX LIMITED

COMPUTATION OF CORPORATION TAX
Year ended 31 December 2010

Page € €
Net loss per detailed statement of comprehensive income 26 (5.305.415)
Add:
Unrealised exchange loss 149
Fines 85
Disallowed interest 354.362
Stamp Duties 100.000
454.596
Net operating loss (4.850.819)
Net loss for the year (4.850.819)
Losses surrendered to Group companies 4.850.819
Loss brought forward (5.236.652)
Loss carried forward (5.236.652)
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